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CHAIRMAN'S STATEMENT

R R

The Board of Directors (the “Board” or “Directors”) of QPL
International Holdings Limited (the “Company”) announced the
unaudited consolidated interim results of the Company and its
subsidiaries (collectively the “Group”) for the six months ended
31 October 2020 (the “Period”). The interim financial results and
report have not been audited, but have been reviewed by the audit
committee of the Company.

FINANCIAL RESULTS

The Group reported a turnover of HK$164.05 million for the
Period, representing an increase of 21.97% as compared with
HK$134.50 million for the same period last year. The Group’s
consolidated loss for the Period amounted to HK$6.92 million, as
compared with a loss of HK$23.91 million for the corresponding
period in 2019. Loss per share for the Period was HK3.68 cents (2019:
HK12.72 cents).

DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the Period (2019: HK $nil).

BUSINESS REVIEW

The Group faced many challenges in the tough business
environment for the Period and recorded an increase in turnover
of 21.97% to HK$164.05 million (2019: HK$134.50 million)
during the Period.

During the Period, staff costs increased to HK$41.57 million (2019:
HK$38.08 million), representing 25.34% (2019: 28.31%) of the
Group’s turnover. The Group will continue to implement policies
to mitigate the impact of increasing labour costs.

Other expenses, decreased by 24.72% to HK$36.86 million (2019:
HK$48.97 million) representing 24.47% (2019: 36.41%) of the
Group’s turnover during the Period, generally included factory
operating costs, selling and administrative expenses such as repair
and maintenance expenses of HK$12.09 million (2019: HK$12.36
million), fuel expenses of HK$11.21 million (2019: HKS$11.97
million), transportation expenses of HKS$2.03 million (2019:
HKS$2.87 million), declaration expenses and custom tariffs of
HK$0.79 million (2019: HK$1.86 million), consumables, tools
and utensils of HK$2.78 million (2019: HK$1.78 million), sale
commission and agency fee of HK$1.32 million (2019: HKS§1.91
million), advertising and promotion expenses of HK$1.40 million
(2019: HKS$1.60 million), business entertainment expenses
of HKS$2.50 million (2019: HK$3.48 million), and legal and
professional fee of HK$1.90 million (2019: HKS$2.98 million).
The Group will continue to tighten its expenditure in its efforts to
minimize the impact of increasing factory operating costs, selling
and administrative expenses.

The financial results of the Group were affected by net fair
value loss on financial asset at fair value through profit or loss
(“FVTPL”) of approximately HK$11.13 million (2019: HK$4.83
million) during the Period. The net fair value loss on financial
asset at FVTPL mainly comprised of the fair value loss on
investment in listed equity securities of WLS Holdings Limited
(“WLS”) (approximately HK$5.09 million) and China Investment
and Finance Group Limited (“CIF”) (approximately HK$2.84
million). Details of the financial asset at FVTPL are disclosed in
the “Significant Investments” section of this report.
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CHAIRMAN'S STATEMENT
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LIQUIDITY AND FINANCIAL RESOURCES
The Group’s cash and bank balances amounted to HK$157.22
million as at 31 October 2020 (30 April 2020: HK$154.89 million).
To finance its working capital, the Group has incurred total
outstanding debts of HKS$62.58 million as at 31 October 2020
(30 April 2020: HK$59.65 million), which comprised HK$31.74
million (30 April 2020: HK$37.63 million) of lease liabilities and
HK$30.84 million (30 April 2020: HK$22.02 million) of amount
due to a director. In terms of interest costs, included in the
outstanding debts, HK$31.74 million (30 April 2020: HK$37.63
million) was interest bearing and HK$30.84 million (30 April
2020: HK$22.02 million) was interest free.

The gearing ratio was 15.87% as at 31 October 2020 (30 April
2020: 14.9%).

FOREIGN EXCHANGE RISK MANAGEMENT

The Group mainly operates in the PRC and Hong Kong and is
exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to RMB and United States
dollars. The fluctuations in currency exchange rates for the Period
did not adversely affect the Group’s operations or liquidity.
During the Period, the Group has not entered into any hedging
arrangements. However the management will continue to monitor
closely its foreign currency exposure and requirements and to
arrange for hedging facilities when necessary.

EQUITY PRICE RISK EXPOSURE

The Group is exposed to equity price risk through its investments
in listed securities. Although, the Group currently does not
maintain any hedging policy to hedge against the equity price
risk, the management team manages this exposure by monitoring
the price movements and the changes in market conditions that
may affect the value of the investments and will consider taking
appropriate actions to minimize the risk.

PLEDGE OF ASSETS

As at 31 October 2020, the Group did not pledge any assets
(30 April 2020: HK$nil). Motor vehicles with a carrying amount
of approximately HKS$nil million (30 April 2020: HKS$0.08
million) were assets held under lease liabilities.

CAPITAL EXPENDITURE

During the Period, the Group invested HK$3.09 million (30 April
2020: HK$3.40 million) in acquiring property, plant and
equipment. This capital expenditure was financed mainly from
internal financial resources.
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EMPLOYEES AND EMOLUMENT POLICY

As at 31 October 2020, the total number of employees of
the Group was approximately 810 (30 April 2020: 780). The
Group maintains its emolument policy to ensure that employee
remuneration is commensurate with job nature, qualifications
and experience. The Group continues to offer competitive
remuneration packages, share options and other benefits to
eligible staff, based on the performance of the Group and of
individual employees.

SIGNIFICANT INVESTMENTS

Since there was no financial asset at FVTPL and other investments
held by the Group valued more than 5% of the total assets
of the Group as at 31 October 2020, there were no significant
investments held by the Group. Details of the financial asset at
FVTPL held by the Group were as follows:

Financial asset at FVTPL
ARG ABREZ 2E E

As at 31 October 2020
REZZREFH=Z4—H
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As at 30 April 2020
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percentage to

Fair value the total asset Fair value the total asset
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VAR MAES AP BWHHR L
HK$’000 HK$°000
T T
Listed equity securities Lot e A 5
China e-Wallet Payment Group " [F £ 4 3 fif
Limited (“CEW”) ERARAH
(PR 3,597 0.68% 2,791 0.54%
CIF H I 4% L 1,680 0.32% 4,522 0.87%
China Properties Investment hEEERE
Holdings Limited (“CPI”) PR IR F]
(MhREERE]) 4,012 0.76% 4,336 0.83%
WLS TR 19,717 3.75% 24,806 4.77%
Other listed equity Jofts b ol AR %
securities (note 1) (Witn) 4,782 0.91% 6,415 1.23%
Total Bt 33,788 6.42% 42,870 8.24%
Note: ik
1. As at 31 October 2020, other listed equity securities comprised 9 1. AR T H = H o HAl TR AR RE

listed equity securities and none of them was more than 1% of the
total assets of the Group.
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CHAIRMAN'S STATEMENT
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CEW, CIF, CPI and WLS are listed on the Stock Exchange of
Hong Kong Limited (the “Stock Exchange™). The major activities
of CEW are provision of programming and advertising solutions
in mobile platform and distribution of computer-related and
mobile-related electronic products and accessories. The major
activities of CIF are securities trading and investment holding.
The major activities of CPI are investment holding, property
investment, money lending and financial services. The major
activities of WLS are provision of scaffolding and fitting out
services and other services for construction and buildings work,
provision of gondolas, parapet railings and access equipment
installation and maintenance services, money lending business,
securities brokerage and margin financing and securities
investment business and assets management business.

The Directors considered that the future prospects of the financial
asset at FVTPL held by the Group may be affected by external
market conditions, and the Directors will continue to monitor and
assess the Group’s investment.

CAPITAL REORGANISATION

Pursuant to an ordinary resolution passed by the shareholders of
the Company at the special general meeting held on 29 April 2020,
with effect from 5 May 2020, (i) twelve issued shares of a par
value of HK$0.08 each in the issued share capital of the Company
be consolidated into one share of a par value of HK$0.96 each in
the issued share capital of the Company (“Consolidated Share™)
and (ii) the issued share capital of the Company be reduced by (a)
rounding down the number of Consolidated Share in the issued
share capital of the Company to the nearest whole number by
cancelling any fraction of a Consolidated Share in the issued share
capital of the Company; and (b) cancelling the paid up capital
of the Company to the extent of HK$0.95 on each of the then
issued Consolidated Share such that the par value of each issued
Consolidated Share will be reduced from HK$0.96 to HK$0.01.
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EVENT AFTER THE REPORTING PERIOD

On 16 October 2020, the Company entered into a subscription
agreement with a subscriber, Ms. Hui Sau King Florence, with the
principal amount of the convertible bonds of HK$9.4 million who
was an independent third party. The convertible bonds bears no
interest and the maturity date falling on the second anniversary
of the date of issue of the convertible bonds. The subscriber
of the convertible bonds have the right to convert all or any
portion of the convertible bonds into shares of the Company at
the conversion price of HKS$0.25 per conversion share (subject
to adjustments). The conversion rights can be exercised from six
months after the date of the issue of the convertible bonds up to
the day immediately prior to and exclusive of the maturity date of
the convertible bonds. Completion of the subscription took place
on 3 November 2020, upon which the convertible bonds were
issued to the subscriber.

Saved as otherwise disclosed, the Group does not have any
material subsequent event after the Period and up to the date of
this report.

PROSPECTS

The Group will continuously strengthen its engineering and
production departments in order to maintain its competitive edges
of short lead times and high production planning flexibility. These
competitive edges will enable the Group to serve its customers
better and may eventually expand the Group’s market share.

In order to improve the Group’s operational performance, the Group
will continue to implement plans to increase its production efficiency
and capacity. The Group will keep deploying resources to upgrade
and restructure existing plant and machinery to improve the Group’s
competitiveness and fulfill different production requirements.

In addition, the Group will continue to explore other business
opportunities with a view to expanding its principal manufacturing

business and generating improved returns to our shareholders.

By Order of the Board

Li Tung Lok
Executive Chairman and Chief Executive

Hong Kong, 23 December 2020
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QPL INTERNATIONAL HOLDINGS LIMITED

INFORMATION PROVIDED IN ACCORDANCE WITH THE LISTING RULES

AR LR R R B 2 EERL

DIRECTORS

The Directors during the Period and up to the date of this report
were:

EXECUTIVE DIRECTORS

Mr. Li Tung Lok (Executive Chairman and Chief Executive)
Mr. Phen Hoi Ping Patrick

Mr. Lai Sau Him (appointed on 8§ May 2020)

Ms. Tung Siu Ching

Mr. Wong Ka Lok Andrew (resigned on 8§ May 2020)

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Liu Rongrui

Mr. Chu Chun On Franco

Ms. Chung Hoi Yan

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Board has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code™)
as set out in Appendix 10 of the Listing Rules for dealings in the
securities of the Company by the Directors. All Directors have
confirmed, following specific enquiry by the Company, that they
have fully complied with the required standard set out in the
Model Code and its code of conduct regarding directors’ securities
transactions throughout the Period.

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS IN SHARES AND UNDERLYING
SHARES

As at 31 October 2020, the interests and short positions of the
Directors, chief executive and their associates in the shares,
underlying shares or debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) as recorded in the
register required to be kept by the Company pursuant to Section
352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code were as follows:
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INFORMATION PROVIDED IN ACCORDANCE WITH THE LISTING RULES
AR L BRI B 4 2 R

DIRECTORS' AND CHIEF EXECUTIVE'S WP R AT BN B BBy B B B
INTERESTS IN SHARES AND UNDERLYING frzhEs: (%)

SHARES (continued)

LONG POSITION IN SHARES AND A2 ) By B M B DB Ay 2 5 AT
UNDERLYING SHARES OF THE COMPANY

Percentage of

the issued share

Personal Family Corporate capital of

Name of Director interests interests interests Total the Company
A 2 )

C#HITRAZ

HE A i8] N\ B 2 %8 R 2 ACIE & #a Gt A

Mr. Li Tung Lok
— Ordinary shares in issue
2] 48 S 1
— BT 5,292,960 75,000 387,311 5,755,271
(Note a) (Note b)
(Mtita) (Ktatb)

&l

— Unlisted share options

— 3F b 77 I A b 3,041,666 - - 3,041,666

8,334,626 75,000 387,311 8,796,937 4.68%

Mr. Phen Hoi Ping Patrick

— Unlisted share options
EA N

— J LTI 416,666 - - 416,666 0.22%
Ms. Tung Siu Ching

— Unlisted share options
#H/NER L

— J L i S 3,466,666 - - 3,466,666 1.84%

Mr. Lai Sau Him
— Unlisted share options
— 3F b7 B A pE 1,800,000 - - 1,800,000 0.96%

Ms. Chung Hoi Yan
— Unlisted share options
F R L+
— JF L i B 1,800,000 - - 1,800,000 0.96%

Mr. Chu Chun On Franco
— Unlisted share options
PN & e
— 9k b T R R 1,800,000 - - 1,800,000 0.96%

Notes: Mt it -

a. The family interests of 75,000 shares represent the interest of the  a. F G RE 4 275,000/ By ) 2= ] 48 e A 2 2 F
wife of Mr. Li Tung Lok. 2 ME 45 o

b. Mr. Li Tung Lok wholly owns Solar Forward Company Limited, b. A g5 A R E A B A IRA T > 3L
which owns 387,311 shares of the Company. 7387, 31 1A 28 7l Ay »

Save as disclosed above, as at 31 October 2020, none of the B L XHr#Ei@&EEIN N _F _-FFE+H=+—
Directors nor chief executive of the Company had or was deemed ~ H > #f #E A% /0 &) 8 25 o £ ZAT B B R A #H
to have any interests or short positions in the shares, underlying B HAH B 32: [ 2 B 005 ~ AH B I 03 B8 1 RE 3% b
shares or debentures of the Company and its associated A S AW AILMIRES BORE -
corporations.
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QPL INTERNATIONAL HOLDINGS LIMITED

INFORMATION PROVIDED IN ACCORDANCE WITH THE LISTING RULES

Ay bR B R i 2 R

SHARE OPTION SCHEME

The share option scheme of the Company (the “Scheme”) was
adopted pursuant to an ordinary resolution passed on 15 September
2015 (the “Adoption Date”), which has a terms of 10 years
commencing on the Adoption Date. The purpose of the Scheme is to
enable the Group to grant share options to employees, the Directors
and other selected participants as incentives or rewards for their
contribution to the Group.

A share option granted by the Company is exercisable at any time
during a period to be determined and notified by the Directors to
each grantee, which period may commence from the date on which
the offer for the grant of share options is made, but shall end in
any event not later than 10 years from the date of grant of the
option subject to the provisions for early termination thereof. The
option acceptance date should not be later than 28 days after the
date of offer. The exercise price (subject to adjustment as provided
therein) of the option under the Scheme shall be determined
by the Board, but shall not be less than the highest of (i) the
closing price of the shares as stated in the Stock Exchange’s daily
quotations sheet on the date of offer for the grant, which must be
a business day; (ii) the average closing price of shares as stated in
the Stock Exchange’s daily quotations sheet for the five business
days immediately preceding the date of offer for the grant; and (iii)
the nominal value of a share.

The maximum number of shares in respect of which share options
may be granted under the Scheme shall not exceed such number
of shares as required under the Listing Rules, being 10% of the
shares in issue as Adoption Date, excluding the shares which
would have been issuable pursuant to the share options which have
lapsed pursuant to the Scheme.

As at 31 October 2020, an aggregate of 36,559,166 share options
granted under the Scheme remained outstanding, representing
19.44% of the issued share capital of the Company. However,
the total maximum number of shares which may be issued upon
exercise of all outstanding share options must not exceed 30% of
the issued share capital of the Company from time to time. The
number of shares in respect of which options may be granted to
any one grantee in any 12-month period is not permitted to exceed 1%
of the shares of the Company in issue in such 12-month period
up to and including the proposed date of grant, without prior
approval from the Company’s shareholders.

Yk JB i it 2

MR =% —HFEJLA TR E (TREE ) 3
i 2 W PR S AR O R BR AN I SRR S (TR
#1) o aZEt B B BRAR B AR A AL e
BT R AS AL AT i B R R E 2
L P2 B AR S AR AR B 2
A% Jh = [ 9

Ay TR 2 W TR R S R I N e 4
PN 2 0T A B R AT 5% R AT AR
BEBE A0 E HOBH LG - M S L0 e R R A 9%
I R B U ol R Sl S I s T 1 S
SCHR B o A BE B AN H A OR RE R R A H IR
28 H o 51 #I TE T B B 2 AT S (B R R kT
e ) Bl ERGE S BEATK
AL M m & ) M ELA B (HAEEER)
Wit =2 T i H S A 2% 0 A0 oy i T A s (i) BRI
A H O A S s T A SR R
G A1 2 W AR 5 % (i) B3 T (-

MR S ) AT BB th 2 W RO P 5 R BBy B
HR A5 2 iy A B S 2 By i H > B AR
H 2 B8 AT B 19 10% > AR 95 51 2 ks 2
W FIRE P 3 B 2 DT R AT B T AN EE AR A

Mo FZFFETA =+ —H B8R
& 436,559,166 i B 2 475 AR AT - A1 5 i A
N AT AR 219.44% SR 100 > R BT A R AT (8
Wi P BEE HE AT {6l T M BB EE AT 2 MO e R ARG R
13 AN AR O BT A 2 30% o REEA L
A H S HE A AT AR 1248 H T T A AT RE AT
a {8 Bl 7 452 P52 o i R RE W R 2 IR BH > A
@A NRREERERZE IS (BHEZA)
1ERZ 121 A BA B 2 BT A8 2 1% o
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INFORMATION PROVIDED IN ACCORDANCE WITH THE LISTING RULES
AR L BRI B 4 2 R

SHARE OPTION SCHEME (continued) i JBe At ) (7))
The movements in the Company’s share options granted to the = 3 KX i B A M 4% A 2 ) Bl B A i A 30 ] i 2
Directors and employees during the Period were as follows: BEAF
Movement during the Period
AMHN 225
Outstanding at
1 May 2020
after share
consolidation Outstanding
Outstanding at ~ which effective at 31 October Vesting
Date of grant 1May 2020  on 5 May 2020 Granted Exercised Cancelled Lapsed 2020 Exercise price  Exercise period period
SERCRE
EVENL L]
A OER
REZZZE REZCZRE REZZRE
AR iH—R +A=+—H
R WAL AT W57 ot Sy i8] B34 WA i s EREY
HKS$
it
Category 1: Directors
—H:EE
Mr. Li Tung Lok 22 April 2016 16,500,000 1,375,000 - - - - 1,375,000 744 22 April 2016 to No
21 April 2026
ESE S ZERE E-REF b3
WAZ+=A Wﬂ;I#E
BIROAE
WAZ+—H
14 September 2018 20,000,000 1,666,666 - - - - 1,666,666 0.96 14 September 2018t~ No
13 September 2028
SR e SN &
AW A AR
E-ECNE
LAt+=H
Mr. Phen Hoi Ping 22 April 2016 5,000,000 416,666 - - - - 416,666 74422 April 2016 to No
Patrick 21 Aprll 2026
(20 CE-RE “EFN b
MAZ+=H
Ms Tung Siu Ching 14 September 2018 20,000,000 1,666,666 - - - - 1,666,666 0.96 14 September 2018t~ No
13 September 2028
# L e SIS ~%— Vi &
A+EA A+EH
FZRINE
JATZH
22 September 2020 - - 1,800,000 - - - 1,800,000 0.219% 22 September 2020 to ~ No
21 September 2022
“EORE “ECFE &
JAZAZA MWAZ+=R
FOROOE
AAZ+—A
Mr Lai Sau Him 22 September 2020 - - 1,800,000 - - - 1,800,000 0.219% 22 September 2020 to No
21 September 2022
S ¥t ot Jnk 2.2 *T#iﬁ i
/1y vy et
Ms Chung Hoi Yan 22 September 2020 - - 1,800,000 - - - 1,800,000 0.219% 22 September 2020to ~ No
21 September 2022
#NELL SRR e Sk 2.2 3
AAZAZH AAZ+ZH
i St
AAZA—A
Mr Chu Chun On 22 September 2020 - - 1,800,000 - - - 1,800,000 0.219% 22 September 2020 to No
Franco 21 September 2022
KRR e St S e S 22 &
RAZ+ZH RAZ+ZA
EORTHE
RAZt—H
Total Directors 61,500,000 5,124,998 7,200,000 - - - 12,324,998

ERAG
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QPL INTERNATIONAL HOLDINGS LIMITED

INFORMATION PROVIDED IN ACCORDANCE WITH THE LISTING RULES

Ay bR B R i 2 R

SHARE OPTION SCHEME (continued)

Yk P it = (%0)

Movement during the Period
AMFRN 225
Outstanding at
1 May 2020
after share
consolidation Outstanding
Outstanding at ~ which effective at 31 October Vesting
Date of grant 1May 2020  on 5 May 2020 Granted Exercised Cancelled Lapsed 2020 Exercise price  Exercise period period
“ECRE
ENENCLL)
AR
REZ-RE ROECRE RZZ-ZE
iH—H iA—H F+HAZ+—H
R WA LENGTid [WEFA Ot Sy 18} B34 WA i s BEY
HK$
o
Category 2: Employees
BN ER
22 April 2016 1,210,000 100,834 - - - 100,834 744 22 April 2016 to No
21 April 2026
SRR SE-RE b
WA= +=H WA= +=H
EZECNE
WAZ+—H
14 September 2017 225,620,000 18,801,666 - - (18,801,666) - 1.656 14 September 2017to  No
13 September 2027
SR “EtE B
AA+MA AR
i St 2
At=R
14 September 2018 160,000,000 13,333,334 - - - 13,333,334 0.96 14 September 2018t~ No
13 September 2028
ZE-NE ZE-NE b3
A+EH JATEA
FRONE
AT=H
22 September 2020 - - 10,800,000 - - 10,800,000 0.219% 22 September 2020to ~ No
21 September 2022
SRCRE ~ERE *
AAZ+ZH AAZ+ZH
FRCOCE
AAZt-A
Total Employees 386,830,000 32,235,834 10,800,000 - (18,801,666) 24,234,168
& &t
Total all categories 448,330,000 37,360,832 18,000,000 - (18,801,666) 36,559,166
B A8
* The closing price of the shares of the Company immediately  * ST B 2 i AR A w2 T E £50.223

before the date of grant was HK$0.223.

ARRANGEMENTS TO PURCHASE SHARES
OR DEBENTURES

Other than the share option scheme of the Company, at no time
during the Period was the Company or any of its subsidiaries
a party to any arrangements to enable the Directors or chief
executive of the Company, their spouses or children under the age
of 18 to acquire benefits by means of the acquisition of shares or
underlying shares in, or debentures of, the Company or any other
body corporate, and none of them had any right to subscribe for
the securities of the Company or its associated corporations, or
had exercised any such right during the Period.

it -
Yol S JBe By o i il 2 5 B

R AS 2\ 2 B Tl HE it 3 5 > A 2 ) mCHAT: AT B
Jo& 2 LT AR U TR oA A e IR ] 34 20 22 B o] 2 B
il AR 2y W) 3 2 B AT BUA B RS 2 E B
18555 LA 2 2l 8 B A AR 2% 7] AT i) A i
N B 2 B SR R B MR T i o
T 55 7 A 1T [H] A Sz 286 0 A I 86 4T (o AT ] T R M
AR A BCHA B 5 1 R o 2 A



INTERIM REPORT 2020-2021 H Hi# 45

INFORMATION PROVIDED IN ACCORDANCE WITH THE LISTING RULES

A TR B R ik 2 R

SUBSTANTIAL SHAREHOLDERS' INTERESTS
IN SHARES AND UNDERLYING SHARE

As at 31 October 2020, the Board were not aware of any persons
who were substantial shareholders of the Company and had or
was deemed to have any interests or short positions in the shares
and underlying shares of the Company as recorded in the register
required to be kept under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

During the Period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s
listed securities.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee™)
comprises three independent non-executive Directors, has reviewed
the accounting principles and practices adopted by the Company
and has discussed auditing, internal control and financial
reporting matters. The Audit Committee has reviewed the Group’s
unaudited condensed consolidated financial statements for the six

months ended 31 October 2020.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to building and maintaining best
practice standards of corporate governance. The corporate
governance principles of the Company emphasize a quality Board,
effective internal controls, stringent disclosure practices and
transparency, independence and accountability to all shareholders
of the Company.

The Company has adopted its own Code on Corporate
“QPL Code”) incorporating the
principles and code provisions set out in the Corporate

Governance Practices (the

Governance Code (the “CG Code”) contained in Appendix 14 to
the Listing Rules.

2 BB O JBe By Be A B I Ay 2 i 4

AR CEZFETHAH =T B EREFMANT
AT 0] J& AR W) 2 B AR N A AR S R A I
AH BH 0 vh e A s 5 B AR IR R S I
)& W 90 55 336 ZE 17 B 2 Bl i R 2 AT ] 4 2
R -

i BT~ o A O Il

T AR ST > A 2% ) AT o B 2 ) AR
H A B0 ] A 2 R AR A b T R g

®EBRANH
Hﬂgzﬁﬁi#ﬁk%$?ﬁﬁ2$/&ﬂ%@§ﬁ

(IFEZZEEE]) CEBAARRMNZ g5 R
EU&%%R’IT i A5 B o A%~ T B R A S R
hEE- KRZEGORBALEI®RE —F =
FTFETH =+ —H LS A 2 R 8858 4 18 W 4
A R o

1 3R 4 ¥R R B

AR B S B < B e S mﬁﬁﬁﬁ
AR T 2 A S IR R A 2 T E
B2 TN B A R u&H¢A1
2 8 I SR A 25~ B e P

AT BRI B 2 S8R RSF A (TQPL
SR o TR BT R BB Bk D BT A 3
IR SF R (T4 26830 <7 ) J7 36 JL 1) 22 < Bl 4
3

N

-~

o
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QPL INTERNATIONAL HOLDINGS LIMITED

INFORMATION PROVIDED IN ACCORDANCE WITH THE LISTING RULES

Ay bR B R i 2 R

CORPORATE GOVERNANCE PRACTICES
(continued)

For the Period, the Company has applied the principles and
complied with all the code provisions set out in the CG Code
except for the deviations explained in the relevant paragraphs
below. Nevertheless, such deviations are considered by the Board
to be immaterial given the size, nature and circumstances of the
Company.

Code Provision A.2.1 of the CG Code stipulates that the roles
of chairman and chief executive should be separate and should
not be performed by the same individual. Mr. Li Tung Lok has
been the Chairman of the Board since the establishment of the
Company in January 1989. Mr. Li has also served as the Chief
Executive since January 1989 (except for the period from February
2004 to December 2008). Being the founder of the Group, Mr. Li’s
industry expertise and detailed understanding of the Company’s
operations is highly regarded by the Company. Accordingly,
vesting the roles of Chairman of the Board and Chief Executive
in Mr. Li adds significant value to the Company’s business growth
while enhancing the efficiency of the decision-making process in
response to the changing environment. Given all major decisions
are reserved to the Board, the Company considers that there is
an adequate balance of power and authority in place between the
Board and the management of the Company.

Code provision A.6.7 and E.1.2 of the CG Code stipulate that the
chairman of the board should attend annual general meetings of
the Company and non-executive Director should attend general
meeting of the Company. Owing to other business engagements
and evolving coronavirus (COVID-19) situation, the Chairman
of the Board, Mr. Li Tung Lok and three independent non-
executive Directors, Mr. Liu Rongrui, Ms. Chung Hoi Yan and
Mr. Chu Chun On Franco were unable to attend the general
meeting of the Company held on 30 October 2020. However,
the senior management and the executive Directors of the
Company subsequently reported to them on the enquiries from
the shareholders of the Company in the general meeting for them
to gain and develop a balanced understanding of the views of
shareholders of the Company.

wRFHRER (5

T AR ST THD - BRI TR SR B B T A 2 R
Bb > AN ) — B T AR 36 1R F BT s R S
AT H A SRR SC - SR T EHEER AR
Rl Z AU~ PR R LT 5 > A B i ST AN EK

A HE 8 1R S I 2 7 BB SO A2 1R ML E >
LAGHBBEAORETED BAEHRRE—A
FHAE o A — JUN VA — H AR A RS A > 25 ]
Y —HERERGER A — LLE—
JUE > 255 A IR AR AT B — ik (=22 0 4R
ZAEZFFTNFE A ZHHIHBRSN) 2= B
T A G LRI N > 0 5 4R 2 AT 2 BT Al e
AN T BT S AN R R e R
FRARAESFFEMFOTBEAEZACQ A
A ) 2 SR R A AR R B R R AR
K] 6 BR 050 5 A M TR R P 2 AR e TR BT A
BRI b g e R AR T RE
S RN FE BILRE CAMESE R A T B
I - A7

A 3 E A SF A 2 57 BB SCEE AL6. T ) EL 120k AT
Bl g R R AR AR 2 BRGR AR
AT T AR R 2 R R e i
At 2 B R 368 KR T T R A A 8 A T B B A B
fb > H 3 T 2 ) 4 S 2R DA e = 4 ST R
A7 38 5 B0k Ji o A - 9L R A b RORIR T S R
KRG AR A & ZFFE A+ A =+ H 8147
Z AR o SR > AR 24 W) i AR B B BLAT
AR A 2 F) B AR IBEAROR R A R
[] 10 5 5280 > LIRS R TR AR A R R R
) 34 45 1 fif
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CONDENSED CONSOLIDATED STATEMENT OF PROFT OR LOSS AND OTHER COMPREHENSIVE INCOME
7 W 5 1 e o L At 2 v WA 2

For the Six Months ended 31 October 2020 #%E ~ZF ~F4F+H =+—H LM A

Six months ended 31 October
BETH=1+—HILAMEA

2020 2019
SRR —E U
NOTES HK$’000 HKS$’000
Bt 7 Tt Tt
(Unaudited) (Unaudited)
(REER) (KRB Z)
Revenue W g 3 164,048 134,499
Changes in inventories of BT S R 2
finished goods and work in progress FREE) 1,153 1,105
Raw materials and consumables used 1 A DA ) B3 AR (77,884) (61,859)
Other income RER AT N 4 8,774 6,380
Exchange (loss)/gain, net FE 5 (548) s i 4 1,121) 3,823
Net fair value loss on financial N R AR #R
asset at FVTPL 24 R N Ul
Ji5 15 15 #1 (11,128) (4,830)
Realised gain on disposal of BN AEFEA S
financial asset at FVTPL ZEMEEZ
8 Bk i 11 -
Other gains and losses HoAh g 55 K s 48 4 = 27
Staff costs B T4 (41,568) (38,078)
Equity-settled share-based JBE A 45 5 DA B o o R Tl
payment expense A 3K B 32 (1,131) -
Depreciation of property, I ERE S0 Y &L P
plant and equipment e (4,183) (7,005)
Other expenses HoAh B % (36,863) (48,968)
Depreciation of right-of-use asset RS E 2T e (5,548) (7,405)
Finance cost Rl kAR (783) (1,138)
Loss before taxation ok i 1T s 15 (6,223) (23,449)
Taxation BiIH 5 (696) (463)
Loss for the period W 1R 6 (6,919) (23,912)
Other comprehensive expense: N T
Items that may be subsequently AR E R
reclassified to profit or loss: Has 2 IHE :
Exchange differences arising WL A EH A
on translation of foreign operations i 50, 7% 1 (86) (1,945)
Total comprehensive expense 91N 4 T BA S AR
for the period (7,005) (25,857)
(restated)
(&EH)
Loss per share 5 It &5 48
Basic and diluted B R 8 (HK3.68 cents #fll)  (HK12.72 cents i 1l

15
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
57 W & 5 B B AR DL A

At 31 October 2020 f* —ZF ~F4F+H=+—H

At 31 October At 30 April

2020 2020
REF-FHE R _FT_FF
+H=+—H mH=1H

NOTES HKS$’000 HK$’000
Kt it Tt T
(Unaudited) (Audited)
(AR BH %) (B3 1%)
Non-current assets I W B B
Property, plant and equipment LB L Y & il 127,630 126,783
Right-of-use asset i R & 28,135 33,856
155,765 160,639
Current assets i B e
Inventories yaaEy 59,096 48,639
Trade and other receivables B G T . Ath JRE Ui 3k TH 9 73,313 71,588
Deposits and prepayments i 4 J LAY R IA 23,738 21,600
Financial asset at FVTPL s RAERI AT 45 2
xR 33,788 42,870
Loan receivables JRE g B 3K 10 22,269 20,239
Bank balances and cash SRAT & R S B 4 157,215 154,892
369,419 359,828
Current liabilities i B £
Trade and other payables B 5y B A AT B 11 29,682 20,233
Deposits and accrued expenses e K R 36,210 38,068
Contract liabilities HHIAE 1,577 1,539
Taxation payable JRE S5 B I 721 685
Other borrowings HoAth i 15 12 30,841 22,022
Lease liabilities GERe=Ki 10,592 11,035
109,623 93,582
Net current assets B 259,796 266,246
Total assets less current liabilities HUE S I B A6 415,561 426,885
Non-current liabilities I R B A
Lease liabilities N S=Ri 21,148 26,598
Net assets I 394,413 400,287
Capital and reserves & A Rk
Share capital & A 13 1,880 180,501
Share premium and reserves J& 53 Y A I fidh e 392,533 219,786
Equity attributable to owners A2y w] BEA N R AN HE #5
of the Company 394,413 400,287

394,413 400,287
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INTERIM REPORT 2020-2021 H Hi# 45

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
il W3 4 15 B 2 A B 2

Capital Share
Share Share  Contributed redemption options  Translation  Accumulated
capital premium surplus reserve reserve reserve losses Total
g N ] Jik I
JitA Tt i TR ) it st R Rt At
HKS$'000 HK$'000 HKS$'000 HKS$000 HKS$'000 HK$'000 HKS'000 HK$'000
T Tl T Tt T T T T
At 1 May 2020 (audited) AR REL—H (BEH) 180,501 696,688 95,726 12,310 35,641 6,407 (626,986) 400,287
Loss for the period MR = = = - - - (6,919) (6,919)
Other comprehensive expense i H A 2 B S
for the period - = = = = (86) - (86)
Total comprehensive expense LESL Bk
for the period - - - - - (86) (6,919) (7,005)
Lapse of share options MR - - - - (19,040) - 19,040 -
Recognition of equity-settled TERR IS5 8 AR B A JEE 2 £ 3K
share-based payment - - - - 1,131 - - 1,131
Capital reduction (Note 13) BANE (Hit13) (178,621) - 178,621 - - - - -
At 31 October 2020 (unaudited) REFZEEFH=T—H
(REEY) 1,880 696,688 274,347 12,310 17,732 6,321 (614,865) 394,413
At 1 May 2019 (audited) RoE—NERA—A (BFH) 180,501 696,688 95,726 12,310 35,641 5,752 (558.,841) 467,777
Loss for the period MR - - - - - - (23.912) (23.912)
Other comprehensive expense HAhH A 2 1 B S
for the period - - - - - (1,945) - (1,945)
Total comprehensive expense LES bR E
for the period - - - - - (1,945) (23,912) (25,857)
At 31 October 2019 (unaudited) RZFE—-NE+AZ+—H
(REEG) 180,501 696,688 95,726 12,310 35,641 3,807 (582,753) 441,920
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CONDENSED CON SOLIDATED STATEMENT OF CASH FLOWS
s A HERE

For the Six Months ended 31 October 2020 #% —F —F 4+ H =+—HILXMA

Six months ended 31 October
BETH=1+—HILAMEA

2020 2019
RO ZENF
HK$’000 HK$°000
Tt T T
(Unaudited) (Unaudited)
(RBER) (REBHE)
NET CASH GENERATED FROM/ BEEB IS () B SH
(USED IN) OPERATING ACTIVITIES 4,405 (23,187)
NET CASH GENERATED FROM BEWBH I BHETFH
INVESTING ACTIVITIES 4,676 15,547
NET CASH (USED IN)/GENERATED Bt&E WG (FiH) /GBS FH
FROM FINANCING ACTIVITIES (6,758) 2,017
NET INCREASE/(DECREASE) IN ReREFMELEE M (W)
CASH AND CASH EQUIVALENTS Xl 2,323 (5,623)
CASH AND CASH EQUIVALENTS MRHEH—HBZHRERERBSHE
AT 1 MAY 154,892 131,276
CASH AND CASH EQUIVALENTS RTA=Z+—HZXHRE&ERERB4&EH
AT 31 OCTOBER
Representing bank balances and cash i SRAT &5 5 B B4 157,215 125,653
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For the Six Months ended 31 October 2020 #%E ~ZF ~F4F+H =+—H LM A

GENERAL INFORMATION

The Company is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on
the Stock Exchange.

The Company is an investment holding company. The
principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) are the
manufacture and sale of integrated circuit leadframes,
heatsinks, stiffeners and related products, securities trading,
investment holding and money lending.

BASIS OF PREPARATION AND
ACCOUNTING POLICES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain
financial instruments, which are measured at fair values.
Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Except as described below, the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months ended
31 October 2020 are the same as those followed in the
preparation of the Group’s annual financial statements for
the year ended 30 April 2020.

APPLICATION OF AMENDMENTS TO
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSS”)

In the current interim period, the Group has applied the
Amendments to References to the Conceptual Framework
in HKFRS Standards and the following amendments
to HKFRSs issued by the Hong Kong Institute of
Certified Public Accountants, for the first time, which are
mandatorily effective for the annual period beginning on
or after 1 May 2020 for the preparation of the Group’s
condensed consolidated financial statements:

Amendments to HKAS 1
and HKAS 8

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9, Interest Rate Benchmark
HKAS 39 and HKFRS 7 Reform

Definition of Material

INTERIM REPORT 2020-2021 H {4 45 19

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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B2 SAE R

BRNSCHT A AL R R S E A
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EEMEE T FTFENH =+ HILFE
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BASIS OF PREPARATION AND
ACCOUNTING POLICES (continued)
APPLICATION OF AMENDMENTS TO
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSS”) (continued)

The application of the Amendments to References to
the Conceptual Framework in HKFRS Standards and
amendments to HKFRSs in the current period has had
no material impact on the Group’s financial positions
and performance for the current and prior periods or on
the disclosures set out in these condensed consolidated
financial statements.

REVENUE AND SEGMENTAL
INFORMATION

REVENUE

Revenue represents the amounts received and receivable
for good sold by the Group to outside customers less sales
returns and discounts.

SEGMENTAL INFORMATION

Information reported to the executive directors of the
Company being the chief operating decision marker
(“CODM"), for the purpose of resources allocation and
assessment of segment performance focuses on the location
of customers.

The customers of the Group are currently located in the
Unite States of America (the “USA”), Hong Kong, Europe,
the People Republic of China (the “PRC”), Philippines,
Malaysia, Singapore, Thailand, and other countries (which
represent aggregation other non-reportable operating
segments under HKFRS 8).

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the Six Months ended 31 October 2020 #%E ~ZF ~F4F+H =+—H LM A

3. REVENUE AND SEGMENTAL 3. WK WER ()
INFORMATION (continued)
SEGMENTAL INFORMATION (continued) o W e R (%)
Segment revenues and results v L&Y ES
The following is an analysis of the Group’s turnover and DLTR B g7 A 3 B R0 4% BT R 43 5B 8 Ay 2
results by reportable segment for the Period: R UL S VE S Vit
Revenue Segment results
g Vi E S
Six months ended 31 October Six months ended 31 October
BETA=Z+—HLEARA BETA=Z+—HIEAMRA
2020 2019 2020 2019
SESBE ST SESRE CEE
HKS$’000 HK$000 HK$’000 HK$°000
Fib Tk Tt it
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBHEK) (REHEZ) (RBHEK) (REHEK)
The USA % 7,694 14,489 765 1,172
Hong Kong B 552 559 45 54
Europe B 19,599 19,493 2,447 1,894
The PRC A 57,829 46,062 6,243 4,876
Philippines FHEA 4,706 2,897 317 278
Malaysia Y i 57,187 28,279 4,859 2,748
Singapore Hm 1,680 1,384 137 128
Thailand % 8,174 10,088 712 980
Reportable segment total LR &Yt 5 157,421 123,251 15,525 12,130
Other countries oAt B % 9,141 13,291 767 1,296
166,562 136,542 16,292 13,426
Eliminations H 84 (2,514) (2,043) = -

Revenue to external customers and P36 % P I £ &

segment results RS 164,048 134,499 16,292 13,426
Net fair value loss on AR ARRZ 2R

financial asset at FVTPL BB R E R R (11,128) (4,830)
Realised gain on disposal of HEEARBEF ARG L

financial asset at FVTPL BREE 2 CE B 11 -
Equity-settled share-based B A A DL MR A A B

payment expenses AT X (1,131) -
Depreciation of property, W R Ml 2 A e

plant and equipment (4,183) (7,005)
Depreciation of right-of-use assets fif il fl & 7 2 47 # (5,548) (7,405)
Unallocated interest income A BLA B A 3,961 911
Unallocated corporate expenses A</ B4 3 B 52 (3,714) (17,408)
Finance cost g A (783) (1,138)

Loss before taxation e 6 i A 1R (6,223) (23,449)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REVENUE AND SEGMENTAL Wz B o W R (7))
INFORMATION (continued)
SEGMENTAL INFORMATION (continued) 7 WR e R (48

Segment revenues and results (continued)
Included in the PRC reportable segments are revenue from
inter-segments of HK$2,514,000 (2019: HK$2,043,000).

Segment results represents the loss from each segment
without allocation of corporate expenses which include
director remuneration, depreciation expenses, net fair value
loss on financial asset at FVTPL, equity-settled share-based
payment expenses, interest income and interest expense on
finance leases. This is the measure reported to the CODM
for the purposes of resources allocation and performance
assessment.

Intersegment sales are charged at prevailing market rates.

SEGMENT ASSETS

The follows is an analysis of the Group’s assets by

oy g5 R AL ()
R B AT A R B 4 45 2,514,000
Wt (T F—JL4E 1 2,043,00085 95 ) ©

VINHIE S S F IS E i el o1 = RT3
Fic 4> 36 B S (4 35 2 7 M~ A 25 B S
BARMEFAREZEMEEZ A RME
s 5 T A P 5 S DBy 70 2R 8 2 A
BH S~ FILE A DL K il AR 8 2 S B
7)o ey B VR ) BiC MR BLRY AL )
mERRE R R EEE-

G S ] S B 42 IR 2 T 3 (R R A o
3 ¥ ¥ e

LA b e T 9 5 4 0 4 2 A S T
SHHT

reportable segment:

At 31 October At 30 April
2020 2020
ROFDRE R R EAE
+H=+—H MWWH=+H
HKS$’000 HK$ 000
Tt Tt
(Unaudited) (Audited)
(RBHFEZ) (BHHZ)
The USA * 3,214 9,035
Hong Kong s 198 488
Europe el 6,267 6,236
The PRC ol 32,139 30,177
Philippines FHEE 666 955
Malaysia 5 28 P i 21,067 16,766
Singapore B 420 719
Thailand % 1,240 2,422
Reportable segment total CIE: S 8§ 5 65,211 66,798
Other countries HoAth 15 % 1,552 2,548
66,763 69,346

Unallocated KA
Property, plant and equipment LERY E Y E ] 127,630 126,783
Right-of-use asset il I RE B 28,135 33,856
Inventories ety 59,096 48,639
Financial asset at FVTPL s A FE AR 5 2 4 & 33,788 42,870
Other receivables A JE i K IE 6,550 2.242
Loan receivables JRE S 853K 22,269 20,239
Bank balances and cash SRAT 456k M Bl 4 157,215 154,892
Deposits and prepayments e 4 B A OO 23,738 21,600
Consolidated total assets B B R AR 525,184 520,467
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For the Six Months ended 31 October 2020 #%E ~ZF ~F4F+H =+—H LM A

REVENUE AND SEGMENTAL
INFORMATION (continued)

SEGMENT ASSETS (continued)

For the purposes of monitoring segment performance
and allocating resources between segments, all assets are
allocated to operating segments other than property, plant
and equipment, right-of-use asset, inventories, financial
asset at FVTPL, other receivables, loan receivables, deposits
and prepayments and bank balances and cash. No segment
information on liabilities is presented as such information
is not regularly reported to the CODM for the purpose of
resource allocation and performance assessment.

Information about major customers
Revenue from customers of the corresponding years
contributing over 10% of the total sales of the Group are

INTERIM REPORT 2020-2021 H Hi# 45
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W 2ik Be oy W8 0 R (K1)

o i R ()

L B 5 4 0 A B KR G 3 [ 43 T U T
o OBTH GRG0 R EKE W AR
Y - A S Sl - MR E - 78
A B RN AR A 2 <5 Pl - HC At B ik
FRIE ~ RSO % B R T A O LA R SR
7 B B B4 o v T 20 9 B ORI OF
0l VR i B 3R B R A% ) AR
A 2 R I 2 5 A B R o

HFREEEFZER
TP AR B AF JEE A A S T AR AE10% DLk
ZHEFWSMT

as follows:
2020 2019
ZEOERAE ZE U
HK$’000 HK$’000
Tt Fis T
Customer A — Switzerland K — i 17,760 18,234
Customer B — Malaysia KFE L —EAR PR 34,288 18,902
Customer C — Mainland China K — A 23,379 14,760
* The customers contributed less than 10% of the total * H 5 R JRK D A A 4R T AU 25 19 10% o

revenue of the group.

Information about major products

The Group is solely engaged in the manufacture and sale
of leadframes, including integrated circuit leadframes,
heatsinks, stiffeners and related products. Since the
information on revenue from external customers for each
product and service is not available, no information related
to major products could be disclosed.

A B B M 2 E R

AR T A U B B RRAE > B AR 4R
JFE B 51 ARAE - BUAAAR - e AR B R B
i 2 B o ph R I A B A i ORI
RSN % B A B R HORE B A B
BLE i 2 B R AT B

23
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For the Six Months ended 31 October 2020 #% —F —F 4+ H =+—HILXMA

4. OTHER INCOME AND OTHER GAINS 4.

AND LOSSES

JC Al BOA DL B 3 il Wi i % M 1L

Six months ended 31 October
BETH=1+—HILAMEA

2020 2019
SR OERE —E U
HK$’000 HK$’000
Tt FH T
(Unaudited) (Unaudited)
(R H ) (REFHEZ)
Other Income H b A
Sales of by-products and scrap BRIl i % g8 L g B 1,331 1,110
Bank interest income SRAT A B A 81 5
Interest income from loan receivables A& H ME i & 3k 2 F) Bt A 3,880 906
Rental income AU A 718 1,207
Sundry income A TE WA 2,764 3,152
8,774 6,380
Other gains and losses JL b Wi £t T M 1B
Net gain on disposal of property, B W 3 - MR AR T 2 i g TR R
plant and equipment - 27

27
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5. TAXATION BLH
Six months ended 31 October
BRETA=Z=1T—HILAMWA
2020 2019
“ERORE “E
HK$’°000 HK$’000
T#T THE T
(Unaudited) (Unaudited)
(RZBH) (REHEZ)
Current tax R H B I
Oversea Tax 1 AP IH - 6
PRC Enterprise Income Tax w4 E TS B 109 -
Hong Kong Profits Tax s R A5 B 587 457
Income tax expenses Jr 15l BH =2 696 463
Note: Bt -
Hong Kong Profits Tax LY IEEY A

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill”)
which introduces the two-tiered profits tax rates regime. The Bill
was signed into law on 28 March 2018 and was gazette on the
following day. Under the two-tiered profits tax rates regime, the
first HK$2,000,000 of assessable profits of qualifying corporations
will be taxed at 8.25%, and assessable profits above HK$2,000,000
will be taxed at 16.5%. The assessable profits of corporations not
qualifying for the two-tiered profits tax rates regime will continue
to be taxed at a flat rate of 16.5%. The Group is subject to Hong
Kong Profit Tax at a rate of 16.5% for the six months ended
31 October 2020.

The PRC
Under the PRC Enterprise Income Tax Law (the “EIT Law”) and

Implementation Regulations of the EIT Law, the tax rate of a
PRC subsidiary is 25% during the reporting period.

W oE—E=ZH D — B Fl k@R
(CZE—LEBB (BFT) (55795 hKHlmE)
(TRZFZE D) > 5] AR BL W 8]l o 3% B 22k —
F— = H )\ H %8B Bk IR 8
) 78 i o AR 4 ) 75 B 9 5 > S A A 2
1) 752,000,000% JC 119 1 35 B Tis 151 $28.25% 11
T 2B > 17 R 82,000,000 7T A E S5 A s )
A HE16.5% 1 BL R BBL o A 45 A 45 Bl i 4% il
B £ 3 I LB 6 ) A 4 990 16.5% RO 1 — B R
B ME_FFF A= —HIEAMA
7 5 [ JE B AN 16.5% 1) & R A5 B -

o
Mg e N RIEFIE AR 3 F S BLIE) (T3

P AR AL 1) R A 26 7 15 BL A B 6 91 > R
ST > e A B 2 B R S 25% o

25
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For the Six Months ended 31 October 2020 #% —F —F 4+ H =+—HILXMA

6. LOSS FOR THE PERIOD 6.

Loss for the Period has been arrived at after charging the
following items:

391 A i
% ST 2 B4R T A B T 9 45 TR R B

Six months ended 31 October
BETH=1+—HILAMA

2020 2019

SR OERE ZE U

HK$’000 HK$’000

F# T T T

(Unaudited) (Unaudited)

(REFER) (REH#Z)

Repair and maintenance expenses M R AR B S 12,091 12,361
Impairment for inventories B W

(included in raw materials) (FEA TR AL = 1,521

Expenses relating to short term lease & 1] FH & A1 Bf B 52 218 202

7. DIVIDEND 7. KB

The directors of the Company do not recommend the
payment of an interim dividend for the six months ended
31 October 2020 (2019: HK $nil).

AR E R LRI E F R
FH S AR 2 RS
B U FIBD) -

8. LOSS PER SHARE 8. ®WkiEH
The calculation of the basic and diluted loss per share AN T HEA N B AL R B R A % 4 v 1R
attributable to the owners of the Company is based on the VEE @R € S

following data:

Six months ended 31 October
wETH=1+—HIEAMA

2020 2019
SRR R
HK$’000 HK$ 000
Tt T T
(Unaudited) (Unaudited)
(RBH ) (REHEZ)
(Restated)
(#E5)
Loss for the period for the FH DA 5 TR e A T 4 v e 4
purposes of basic and 1 R 15
diluted loss per share (6,919) (23,912)
Number of shares & 8 H
Weighted average number of F DA R 58 IR R A 5 4 i e 45
ordinary shares for the purpose of % T RE ST X
calculating basic and dilutive
loss per share 188,022,110 188,022,110
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9. TRADE AND OTHER RECEIVABLES 9. B 5 B 30 b HE W 3k
The Group allows a credit period ranging from 30 to KEWBTELREF 2 EEWAN 7308
90 days to its trade customers. The following is an aged 90 H o & #4191 [ 45 SR I > B 5 B kIR
analysis of trade receivables net of allowance for expected R G R R B AR E N2
credit losses presented based on the invoice date at the end Z RIS TR
of the reporting period:
At 31 October At 30 April
2020 2020
RERRE N CEF R
+H=+—H WH=+H
HKS$’000 HK$’000
T 0 Tt
(Unaudited) (Audited)
(REER) (REX)
Trade receivables B 5 MELHIH
Within 30 days 30HR 22,566 28,505
Between 31 and 60 days 31260H 25,179 25,096
Between 61 and 90 days 61%290H 13,099 5,347
Over 90 days 90H LI E 5,919 10,398
66,763 69,346
Other receivables At JE o K TR 6,550 2,242
73,313 71,588
10. LOAN RECEIVABLES 10. HRER R
At 31 October At 30 April
2020 2020
ROER R N EERE
+H=+—H WH=+H
HKS$’000 HK$’000
T#0 Tt
(Unaudited) (Audited)
(REER) ()
Fixed-rate loan receivables SE R i £ K
Over 90 days 90H Lk Lk 22,269 20,239

The loan receivables were repaid in accordance with the
terms of the loan agreements and all loan receivables are
recoverable within one year.

B 5 5 T AR 4 R K T e 2 R MR
T A R R KA — 4 7 AT T i [ e

27



28 QPL INTERNATIONAL HOLDINGS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
1 W 5 B 85 A B
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11. TRADE AND OTHER PAYABLES 11, BB B Al HE A 3% 0
The following is an aged analysis of trade payables B 5 JRE A K T T ik A 3 I A5 SR IR A
presented based on the invoice date at the end of the H 25 2 BRE o #ran F -

reporting period:

At 31 October At 30 April

2020 2020
WEBRAE N F EE
+A=+—H MA=+H

HK$’000 HKS$ 000
T#T THE T
(Unaudited) (Audited)
(R 1% ) (R F)
Trade payables B 5 EAT 3K IA
Within 30 days 30H 4 11,609 8,513
Between 31 and 60 days 31E60H 7,289 6,328
Between 61 and 90 days 61%F90H 7,420 2,369
Over 90 days 90H L | 3,230 3,002
29,548 20,212
Other payables HoAth A B E 134 21
29,682 20,233
12. OTHER BORROWINGS 12, HAbff £
At 31 October At 30 April
2020 2020
RE-F_FHE R _F_FF
+H=+—H mA=+H
HK$’000 HK$ 000
T#t THE T
(Unaudited) (Audited)
(RZBH) (R F)
Borrowings from a director o] — & & H A ()
(Note) 30,841 22,022
Notes: Bt -
The borrowings are advanced from Mr. Li Tung Lok, a director of i 5 o A A W S S AR R 4 S A SR S e B

the Company, and are interest-free and unsecured. MR o
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13. SHARE CAPITAL 13. JBA
Number of
shares Nominal value
it % H T A
HK$’000
T T
Authorised HEIE
At beginning of year iG]
— Ordinary shares of HK$0.08 each — B JRCH {008 5 7T 2 78 ik 15,000,000,000 1,200,000
Share consolidation (note i) A& F (MtaED) (13,750,000,000) -
Capital reduction (note if) G, (i) 13,750,000,000 -
Creation of authorised share WoERZERERAHH
capital on 5 May 2020 Bk e kA 105,000,000,000 -
At end of year AR
— Ordinary shares of HK$0.01 each — B JRE T (0.0 175 76 2 3 %8 g 120,000,000,000 1,200,000
Redeemable preference shares of A JE T (00,0295 e 2 7T g [ 408 Jfc P
HK$0.02 each
At beginning and end of year TR S 5 500,000,000 10,000
Issued and fully paid : CBAT AR
At beginning of year 4]
~ Ordinary shares of HK$0.08 each — 1 JRTHI {H0.08 5 78 2 7 i 2,256,265,322 180,501
Share consolidation (note ) et & DF (Hf7ti) (2,068,243,212) -
Capital reduction (note if) G (Bt ii) - (178,621)
At end of year AR
— Ordinary shares of HK$0.01 each — B BEE(E0.013 7T 2 % 48 ik 188,022,110 1,880
Notes: i
(i) Share consolidation (i) & D

On 5 May 2020, every twelve ordinary shares of par value
of HK$0.08 each was consolidated into one ordinary share

of HK$0.96 each.

(i1) Capital reduction

(i)

On 5 May 2020, immediately after the share consolidation
as disclosed in (i) above, the par value of the ordinary
shares of HK$0.96 each was reduced to HK$0.01 each by
cancelling the paid-up capital to the extent of HKS$0.95

each of the consolidated shares.

AR CRELALE BT RE
JBC T {60,089 ST 2 ¥ 4 B TS & OF 2 —
JBCTH (0. 96 TT 2 % 488 i <

A 3

ATEFENRH A B LG
T B 7% 2 B B B AR B IS 2
T (B 45 8 5 80 402 I B A (IS
BE B0y 51 850,95 J0) 1M B 10,967
TG I % R 00195 7€ -
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14. CAPITAL COMMITMENTS 14. BEARKYE
The Group had outstanding capital commitments as AEEMA KRBT Z EARIEWT ¢
follows:
At 31 October At 30 April
2020 2020
/A - 2 O e e o 2
+H=+—H WH=+H
HK$’000 HK$’000
Tt T
(Unaudited) (Audited)
(RBER) (FH#AHZ)
Capital expenditure in respect of BRI EYE W3R RRHZ
acquisition of property, plant and ERT 9 E R AE A5 6 BB R
equipment contracted for but PR3 2 G A B
not provided in the condensed
consolidated financial statements 10,623 10,319
15. PLEDGE OF ASSETS 15. &k

As at 31 October 2020, the Group did not pledge any assets
(30 April 2020: HKS$nil). Motor vehicles with a carrying
amount of approximately HKS$nil million (30 April 2020:
HK$0.08 million) were assets held under finance leases.

16. FAIR VALUE MEASUREMENTS OF 16.
FINANCIAL INSTRUMENTS

This note provides information about how the Group
determine fair value of the financial assets or liabilities.

(I)  FAIR VALUE OF THE GROUP’S
FINANCIAL ASSETS AND FINANCIAL
LIABILITIES THAT ARE MEASURED AT
FAIR VALUE ON A RECURRING BASIS
The Group’s derivative financial assets and financial
liabilities are measured at fair value at the end of
each reporting period. The following table gives
information about how the fair values, of these
financial assets and financial liability are determined (in
particular, the valuation technique(s) and inputs
used), as well as the level of the fair value hierarchy
into which the fair value measurement is categorised
(levels 1 to 3) based on the degree to which the
inputs to the fair value measurement is observable.

. Level 1 fair value measurements are those
derived from quoted prices (unadjusted) in
active market for identical assets or liabilities
that the entity can access at the measurement
date;

NS H =4 H o AR
TP B E (—F FENHA=+H:
FH L) EHELHEE T (F FF
WA=+ H :80,000%: C) Z 7K H & R %
MEHERFR 2 EE -

S TH2Z A Rl i

A B E B 1A B A 42 G ] i < L
FE BB R 2 o SUAE A B

(D AN AL DL A el i 2 AR
FHMEBMEREREBARZA
A

AL TS REE L e A
TR 2% i 0 ) 45 ORI 4% 2% e (i
Abi e N RS LUT B E %
GFeMmEEREMABRZARNE
09 75 i g L2 T 68 ) 22 A B4 Al
Lo %) > DA B f m] B A Sefi st
BB R TR SRR
S RN oy SO AE 55 B 2 AR (—
E=H) e

BB A E AR R
AR I BB R i B T
B W AE (R E R E A
W HRRE ) OREGHEE)
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16. FAIR VALUE MEASUREMENTS OF 16. @ THZARMHE (48)

FINANCIAL INSTRUMENTS (continued)

(D) FAIR VALUE OF THE GROUP’S (I LA DLA RAGHR—Z A
FINANCIAL ASSETS AND FINANCIAL HHL-REERSRAFRZA
LIABILITIES THAT ARE MEASURED AT e ()

FAIR VALUE ON A RECURRING BASIS

(continued)

. Level 2 fair value measurements are those . B RER RS H
derived from inputs, other than quoted prices (BB % ) o5 [ B2 (B 45
included within Level 1, that are observable T A=) b A 5 — 3% b R AE
for the asset or liability, either directly (i.e. as DLk 2 ] B AR A AR
prices) or indirectly (i.e. derived from prices); g &
and

. Level 3 fair value measurements are those . BN AEF RS EE
derived from valuation techniques that A I L BB A T 8 Wb
include inputs for the asset or liability that 2 AR (RUR T
are not based on observable market data B BHE ) B9 Al (B B Al -

(unobservable inputs).

Level 1

B8k
At 31 October At 30 April
2020 2020

REFZFHE R_FTFF
+H=+—~H mH=+H

HKS$’ 000 HKS$’ 000
T# 7t T
(Unaudited) (Audited)
(REEFR) (KEFE)
Financial asset at FVTPL TN R EHFF AR Z
<l
— equity securities listed in — AFEHEETZ
Hong Kong &N 33,788 42,870
The fair value of equity securities listed in Hong A A L AR 2 2 N fu (A
Kong was determined with reference to quoted bid 52 2% W B i 2 H AT
prices in active market. fé JE ©
The Group did not have any financial liabilities W_F _FE+H=+—HEZ
measured at fair value on a recurring basis as at FREN A =4 H o AL EI
31 October 2020 and 30 April 2020. AT Ae] 4% K8 HE DL U E R 2

< A -
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For the Six Months ended 31 October 2020 #% —F —F 4+ H =+—HILXMA

FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS (continued)

(I FAIR VALUE OF THE GROUP’S
FINANCIAL ASSETS AND LIABILITIES
THAT ARE NOT MEASURED AT FAIR
VALUE ON A RECURRING BASIS
The carrying amounts of the Group’s financial
assets and financial liabilities carried at amortised
cost appropriate to their respective fair values as at
31 October 2020 and 30 April 2020.

MATERIAL RELATED PARTY
TRANSACTIONS

In addition to the transactions and balances as disclosed
elsewhere in the unaudited condensed consolidated
financial statements, the Group entered into the following
material transaction with related parties during the interim
period:

COMPENSATION OF KEY MANAGEMENT
PERSONNEL

The remuneration of directors of the Company and other
members of key management during the interim period are
as follows:
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Six months ended 31 October
BETH=1+—HILAMEAH

2020 2019

SRR TR U

HK$’000 HK$’000

Tt TH#T

(Unaudited) (Unaudited)

(REFEZ) (REBHEZ)

Fees and salaries & 2,298 2,127
Retirement benefit schemes AR AR AT F 105 191
2,403 2318

The remuneration of directors of the Company and key
management is determined by the remuneration committee
having regard to the performance of individuals and
market trends.
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